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The United States Food and Drug Administration
(FDA) has issued a Form 483 with 3 observations
to Dr. Reddy’s Laboratories after inspecting its
formulations manufacturing facility in Andhra
Pradesh. “The U.S. FDA today completed a
product-speci�c pre-approval inspection (PAI) at
our formulations manufacturing facility (FTO SEZ
PU1) in Srikakulam, Andhra Pradesh. The
inspection was conducted from August 19-23,” Dr.
Reddy’s said in a �ling on Friday.

U.S. FDA issues observations
to Dr. Reddy’s Srikakulam unit
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Auto components company Hero Motors Ltd. on
Saturday �led a draft red herring prospectus
(DRHP) with markets regulator SEBI to raise
₹900 crore through an initial public o�ering
(IPO). The IPO, with a face value of ₹10, is a mix
of fresh issue of up to ₹500 crore and an o�er for
sale up to ₹400 crore by promoters. The OFS
includes ₹250 crore worth of shares by O.P.
Munjal Holdings, and ₹75 crore each by
Bhagyoday Investments and Hero Cycles. 

Hero Motors �les with SEBI
for IPO to raise ₹900 crore 

Jeyyam Global Foods Ltd. ( JGFL) said it would
enter the capital market on September 2 with an
initial public o�ering of 1.34 crore equity shares
to raise ₹79-82 crore to meet its expansion
programme. The price band has been �xed at
₹59-61 per share. Post the IPO, the promoters’
stake will come down to 66-67% from 92%. Out of
the net funds raised, ₹19 crore will be utilised for
capital expenditure and ₹35 crore for working
capital needs, a company executive said.

Jeyyam Global Foods plans
IPO to fund expansion plans 

F
or promoters and
group chairpersons
facing charges of us-

ing their in�uence over
Key Managerial Personnel
(KMP) to divert funds from
their listed companies for
personal gain, the latest
SEBI order in the Reliance
Home Finance Ltd. (RHFL)
case will surely serve as a
salutary warning.

Reliance ADA Group
chairman Anil Ambani,
who has been barred from
the markets and �ned by
the markets regulator Se-
curities & Exchange Board
of India (SEBI) for his al-
leged role in diversion of
RHFL’s funds, as well as
the sanctioned KMP of
RHFL now face the pros-
pect of further regulatory
action in the coming days,
the order passed by SEBI’s
Whole Time Member
Ananth Narayan G shows.

“SEBI shall determine
the quantum of illegal
gains/ bene�t made by way
of the fraudulent scheme
as established in this Order
and action may be initiated
in accordance with law,”
Mr. Narayan said in his 222-
page order, which was
uploaded on the regula-
tor’s website on Friday. “It
is well established through
various decisions of the
Hon’ble Supreme Court,
Hon’ble High Courts and
Hon’ble SAT that the scope
of the power under Section

11B of the SEBI Act is wide,
under which directions
can be passed to order re-
funds/ bring back monies/
disgorge illegal gains made
by any person in violation
of securities law,” the SEBI
o�cial noted in the order. 

Any further disgore-
ment order passed by SEBI
would be over and above
the ban from the capital
market for 5 years, the de-
barment from inclusion on
boards of listed companies
and �nancial penalty on
Mr. Ambani and others
amounting to ₹624 crore.

“The �ndings made in...
this Order have established
the existence of a fraudu-
lent scheme, orchestrated
by Noticee No. 2 [Mr. Am-
bani] administered by the
KMP of RHFL [Amit Bapna,
Ravindra Sudhalkar & Pin-
kesh R. Shah], to siphon o�
funds from the public list-
ed company (RHFL) by
structuring them as ‘loans’
to credit unworthy conduit
borrowers, and in turn, to
onward borrowers, all of
whom have been found to
be ‘promoter linked enti-

ties’ i.e. entities associated/
linked with Noticee 2,” Mr.
Narayan ruled. 

Stating that the facts of
this case were particularly
disturbing since they re-
vealed complete break-
down of governance in a
large listed company appa-
rently orchestrated by and/
or at the behest of the pro-
moter aided by the indul-
gent KMP of the company,
Mr. Narayan said that the
company, which was sub-
ject to the regulatory fra-
mework laid down by NHB
and subsequently RBI (as
an HFC) as well as by SEBI
(as a listed company), did
not seem to care about the
need to maintain high stan-
dards of governance. 

“This is also a peculiar
case where the company’s
management has brazenly
de�ed the diktat of its own
Board that had raised con-
cerns about GPCL [general
purpose working capital
loans] lending and asked
the company management
to ensure compliance with
the law,” he observed. “By
preponderance of proba-

bility, the mastermind be-
hind the fraudulent
scheme is the Chairman of
ADAG – Anil Ambani (Noti-
cee No.2). It is also appa-
rent that Noticees 3 to 5,
KMP of the company,
played an active role in
perpetrating the fraudu-
lent scheme,” he added.

“While Noticee No. 2
was not a director in RHFL,
he has used his position as
‘Chairperson of the ADA
group’ and his signi�cant
indirect shareholding in
the holding company of
RHFL to orchestrate the
fraud thereby not just ad-
versely a�ecting RHFL’s
stakeholders but also the
con�dence in the integrity
of governance structures
in regulated �nancial sec-
tor entities,” he stressed. 

‘Sinister objective’
“When juxtaposed against
a well regulated �nancial
system where extending
even small ticket loans is
subject to multiple checks
and restrictions, the cava-
lier approach by the com-
pany management and the
promoter in approving
loans amounting to hun-
dreds of crores to compa-
nies many of which had ne-
gligible assets, cash �ows,
net worth, or revenues,
suggests a sinister objec-
tive behind the ‘loans’,” he
highlighted. 

“This sinister objective
becomes all the more clear
when the relationship of
the borrowers with the
promoters of RHFL are ta-
ken into account,” Mr. Na-
rayan observed. 

Anil Ambani, others may face
further action in RHFL case 
SEBI o�cial Narayan asks regulator to determine quantum of gains made by ‘the fraudulent

scheme’ and pass orders to disgorge illegal gains made by any person in violation of securities law 
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Brazen act: ‘Case is disturbing as it reveals the complete

breakdown of governance in a large listed company’. REUTERS

The quality control orders
(QCOs) issued by the go-
vernment for di�erent pro-
ducts will protect MSMEs
from unfair competition
and help cut the import of
sub-standard goods, Com-
merce and Industry Minis-
ter Piyush Goyal said on
Saturday.

He said that through
these orders, the govern-
ment was supporting the
MSMEs (micro, small and
medium enterprises).

“We are giving time to
MSMEs to meet the QCO
requirements,” he said, ad-

ding that MSMEs would be-
ne�t from these orders as
“it stops substandard
goods imported at strange
rates from outside the
country and thus helps the
MSME sector by protecting
it from unfair
competition”.

‘Quality control orders
protect MSMEs from
unfair competition’

Piyush Goyal
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The Centre has reduced
the drawback rates on ex-
ports of gold and silver je-
wellery by more than half
to adjust for the signi�cant
cut in import duties on
these precious metals in
the Budget.

A noti�cation regarding
this was issued by the De-
partment of Revenue.

On the export of gold je-
wellery, the drawback rate
has been brought down to
₹335.5 from ₹704.1 per
gram of net gold content in
the article. The rate of sil-
ver jewellery and articles

of silver have been cut to
₹4,468 per kilogram of net
gold content in an article.

The Duty Drawback
Scheme refunds import
duties and internal taxes,
which are paid while im-
porting goods, which are,
in turn, used for manufac-
turing products for
exports.

In the Budget, the im-
port duty on gold and sil-
ver was cut to 6% from
15%. Through this noti�ca-
tion, “duty drawback on
gold and silver jewellery
was reduced as the duty on
gold and silver lowered in
the budget,” FIEO Director
General Ajay Sahai said.

Govt. cuts drawback
rates on exports of
gold, silver jewellery
Press Trust of India
NEW DELHI

Carraro India Ltd., a manu-
facturer of transmission
systems for tractors and
o�-highway vehicles, and
other agricultural and con-
struction equipment, has
�led its draft red herring
prospectus (DRHP) with
the Securities and Ex-
change Board of India (SE-
BI) to mobilise up to
₹1,811.65 crore through an
o�er for sale (OFS).

The initial public o�er-
ing will be a complete OFS
by Carraro International
S.E. Established in 1997,
Carraro India, a subsidiary
of Carraro S.p.A, began its
manufacturing journey
with transmission systems
in 1999 and axles in 2000.

Carraro India
�les with
regulator for
₹1,812 cr. OFS 
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Software provider Cogni-
zant TriZetto sued Indian
tech company Infosys in a
Texas federal court on Fri-
day, accusing Infosys of
stealing trade secrets relat-
ed to its healthcare insu-
rance software.

Cognizant said in the
lawsuit that Infosys unlaw-
fully extracted data from
its databases and used it to
build and market compet-
ing software.

Infosys denied the alle-
gations in a statement and
said it would defend itself
in court. Spokespersons
for Cognizant did not im-
mediately respond to a re-
quest for comment on the
complaint.

Teaneck, New Jersey-
based Cognizant’s soft-
ware includes TriZetto’s

Facets and QNXT, used by
healthcare insurance com-
panies to automate admi-
nistrative tasks.

According to the com-
plaint, Infosys misused Tri-
Zetto’s software to create
“Test Cases for Facets,”
which improperly repack-
aged TriZetto’s data into an
Infosys product.

Cognizant also said Info-
sys broke the law by creat-
ing software to extract data

from QNXT that includes
con�dential TriZetto infor-
mation and trade secrets.

Cognizant earned more
than $19.3 billion in reve-
nue last year while Infosys
earned more than $18.5 bil-
lion, according to compa-
ny reports.

Unspeci�ed amount
Cognizant asked the court
for an unspeci�ed amount
of monetary damages and
an order for Infosys to stop
misusing its trade secrets.

Cognizant won $854
million from Atos’ Syntel in
a separate dispute over Fa-
cets trade secrets in 2020. 

The award was later cut
and then overturned on
appeal last year, though
the court found that Syntel
was still liable for an
amount of damages to be
determined.

Cognizant sues software rival
Infosys over ‘trade secrets’
Reuters

The Indian subsidiary of
Denmark-based climate
and energy solution major
Danfoss has posted a
strong double-digit growth
in the �rst half of 2024, a
top company executive
said.

“In H1, we have posted
15% and 8% growth in two
businesses. H1 also saw in-
crease in supplier base and
in localisation from 52-
60%. We hope to end the
year with 20% growth over
the previous year,” Danfoss
India president Ravichan-
dran Purushothaman said
in an interaction.

According to him, the
robust growth was driven

by the rapid expansion of
data centres, commercial
buildings and cold chain
infrastructure across the
country besides the
Centre’s strong push to-
wards decarbonisation,
coupled with initiatives
such as the Production-
Linked Incentive scheme.

“India continues to be
the fastest growing region

for the Danfoss Group, and
we are proud to be at the
forefront of the country’s
sustainable transforma-
tion,” he said.

“We would have posted
the targeted 20% growth in
the �rst half, but for the
softening of exports by In-
dian customers due to low-
er demand in Europe, par-
liamentary polls and drop
in private capex in Q2,” Mr.
Purushothaman said.

On the mid-term goal,
he said the company was
con�dent of doubling the
revenue to ₹5,000 crore by
2026. Besides, the compa-
ny was also planning to in-
crease the indigenisation
level from the existing 52%
to 85-90% in four years, he
added.

Danfoss India posts strong
double-digit growth in H1 CY24 
N. Anand
CHENNAI

Ravichandran Purushothaman 

Amazon India on Saturday
announced up to 12% re-
duction in selling fees
across multiple product ca-
tegories ahead of the fes-
tive season.

The reductions in fees,
e�ective from September
9, will enable sellers to ex-
pand their product portfo-
lio besides providing a
boost to growth, Amazon
India said. “With the
changes, sellers on Ama-
zon India will bene�t from
a drop in selling fees, rang-
ing from 3-12%, across va-
rious product categories”,
the company said.

Amazon India
to slash selling
fees ahead of
festive season
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