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T he Reserve Bank of
India (RBI) on Tuesday
received bids worth

~1.52 trillion against a notified
amount of ~1 trillion at the
overnight variable rate repo
(VRR) auction.

Thecentralbankallotted~1
trillion at a weighted average
rate of 6.73 per cent.

Liquidity deficit in the
banking system widened to
~1.22 trillion on Monday,
according to the latest data by
theRBI.Therehasbeenahuge
demand at the VRR auctions
conductedbytheRBIamidliq-
uidityfluctuationsinthebank-
ing system.

Weighted average money
market rates fell to 6.66 per

cent on Tuesday, against 6.77
per cent onFriday.

The central bank had con-
ducted three VRR auctions on
Friday to ease liquidity tight-
ness in thebanking system.

Given the liquidity tight-
ness,weightedaveragemoney
market rates had risen above

the marginal standing facility
(MSF) rate.

Meanwhile, market partic-
ipants speculate that the liq-
uidityconditionmayremainin
deficit mode in the near term.
This is because government
borrowings for the financial
year2024-2025willbeginfrom

the firstweekofApril.
Thereby,RBImaycontinue

conducting VRR auctions in
order tokeepovernightmoney
marketratesnearthereporate.
The repo rate currently stands
at 6.5 per cent.

RBI Governor Shaktikanta
Das had elaborated on the liq-
uidity conditions inhismone-
tary policy statement, ascrib-
ing them to external factors.
He expects them to rectify in
the foreseeable future, bol-
stered by interventions by the
central bank.

He said theRBI is agile and
adaptable in its liquidityman-
agement,employingbothrepo
and reverse repooperations.

Das added that theRBIwill
utilisea judiciousmixof instru-
ments to regulate both short-
term and long-term liquidity.

Short-term rates decline
amid strong VRR demand
RBIreceivesbidsworth~1.52trillion,against~1 trillionnotifiedamount
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TheInsuranceRegulatoryand
Development Authority of
India (Irdai) decision to retain
the existing surrender value
norms, amid requests from
life insurance companies, is
deemed positive for the
companies, say analysts.

In the final surrendervalue
norms included intheproduct
regulations announced by
Irdai in a gazette notification
late last week, the status quo
wasmaintainedunder thesur-
render value regulations. The
norms will be effective on
April 1, 2024.

In December 2023, the
insurance regulator proposed
to increase the surrender val-
ue paid by insurance compa-
nies to policyholders.

Insurance industry leaders
believedthathighersurrender
values could lead to the pre-
mature exit of policyholders
fromlong-terminsurancepoli-
cies.Further, inapresentation
to the regulator, industry offi-
cials also explained that these
companies invest in longer-
tenuregovernmentsecurities,
and the proposed regulations
could result in insurers liqui-
dating these assets to pay pol-
icyholders, affecting the
industry’s growth. However,
the final regulations by the
regulator aremostly similar to
the existing regulations for
surrender values.

“This status quo provides
abig relief to life insurers,who
otherwise had the tough task
of balancing the impact of
increased surrender value on
lapsing customers by tinker-
ingwith the distributor’s pay-
out, providingbenefits toper-
sistent policyholders, and

maintaining shareholders’
profitability (value of new
business margins),” analysts
at Emkay Global Financial
Services said.

In the new norms, the
guaranteed surrender value
(GSV) under the revised regu-
lations for other than single
premium products is 30 per
cent if the policy is surren-
dered in the second year, 35
per cent in the third year, 50
per cent between four years
and seven years, and 90 per
centduring the last twoyears.

For single premium prod-
ucts, the GSV will be 75 per
cent if surrendered within
three years and 90 per cent if
surrendered in the last two
years of the policy tenure.

An industry official noted
that the regulation is broadly
in line with the existing regu-
lation on surrender value,
with policyholders getting a
near 8-10 per cent benefit in
longer tenure (above five
years)non-participating (non-
par)policies. “The regulations

have completely gone back to
the existing ones. This will
largelybenefit insurancecom-
panies. The benefit would
largely go to the entities and
likely limit the benefit to poli-
cyholders because the earlier
draft had a clear-cut focus on
bringing benefits to them
along with bringing more
accountability to insurance
companies,” said Jinay Gala,
associate director, India
Ratings & Research.

The final product regula-
tions also note that the sale of
index-linked insurance prod-
ucts will be linked to the net
asset value of the underlying
publicly available index.

Meanwhile, in the case of
non-linked par products,
maturity benefits will reflect
the asset share and the bonus
accruals during the term.

Undernon-linked,non-par
individual savings products,
the benefit shall be
guaranteed in terms of an
absoluteamountat the incep-
tion of the policy.

Irdai surrendervaluenorms
optimistic for life insurers

Rice exports
at risk amid
huge tax
demand

nIncreasedsurrender
valuemightprompt
prematureexits from
long-termpolicies

nIn the revisednorms,
surrender valuepercentages
varybasedonpolicy
durationand type:
Fornon-singlepremium
products: 30%in the
secondyear, 35%in the
thirdyear, 50%between
fourandsevenyears, and
90%in the last twoyears
For singlepremium
products: 75%within three

years, and90%in the final
twoyears

nSaleof index-linked
insuranceproducts tied to
underlyingpublicly
available index’snet
asset value

A SNAPSHOT
Indian exporters have
received notices from the
customs department
demandingpaymentofduty
differentialsonriceexported
in the last 18 months, four
exporters toldReuters, a rare
tax demand that could crip-
ple rice shipments from
India. The world’s biggest
rice exporter imposed a 20p
er cent export duty on white
rice in September 2022, fol-
lowed by a similar duty on
parboiledrice inAugust2023
to control domestic rice
pricesaheadofkey2024state
andnational elections.

Exporters were paying a
20percentdutybasedonthe
free on board (FOB) value of
rice. However, the customs
department now requires
them to consider the trans-
action value and pay any
resultingdutydifference.

“It is informed to pay the
exportdutyalongwithappli-
cable interestbyexporterson
the amounts received
over and above the FOB
value declared in the ship-
ping bills,” the customs
department informed
exporters, in tax demand
notices seenbyReuters.

Exporters don’t have the
financial muscle to pay the
dutydifferencefornearlytwo
years; instead, they would
close the business, said an
exporter based in southern
state ofAndhraPradesh.

“The government is now
demanding additional duty,
whichnooverseasbuyerwill
paytous.Howcouldwethen
paytheadditionaldutytothe
government?”he asked.

REUTERS
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Indiahaswitnessedamobilerevolutioninrecentyears,
particularlywithoneofthefastest5Gnetworksglobally.
However,thereexistsacleargendergapinIndiaregarding
theawarenessofmobilemoneyaccounts,akeyfinancial
toolforachievingfinancialinclusion.

Accordingtoanannualface-to-faceconsumersurvey
conductedbyGlobalSystemforMobileCommunications
Association(GSMA)acrosssevenlow-andmiddle-
incomecountriesin2023,adultwomeninIndiawith
phonesexhibitthelowestawarenessofmobilemoney
accounts.BesidesIndia,thesurveyedcountriesinclude
Bangladesh,Indonesia,Kenya,Nigeria,Senegal,and
Pakistan.Thesurveyrevealsthatwhileawarenessof
mobilemoneyaccountsamongtheadultfemale
populationinIndiawithmobilephonesincreasedfrom27
percentin2022to34percentin2023,itstillremainsthe
lowestcomparedtoIndonesia(48percent),Bangladesh
(72percent),Pakistan(76percent),Nigeria(70percent),
andKenya(100percent).

Conversely,awarenessamongadultIndianmenwith
phonesincreasedfrom41percentin2022to52percent
in2023.ThissurveyispartofGSMA’scomprehensive
reporttitled‘TheStateoftheIndustryReportonMobile
Money2024’.

Similarly,inIndia,thegendergapinmobilemoney
accountownershipbetweenadultmenandwomen
standsat56percent.Whileonly11percentofthetotal
adultmalepopulationwithphonespossessesamobile
moneyaccount,thisnumberisprojectedtomorethan
doubleto24percentamongadultmalesby2023.

ThegendergapinmobilemoneyaccountsinIndiais
comparabletoBangladeshbutlowerthanPakistan.
However,thisgapissignificantlynarrowerinother
countriessuchasKenya(2percent),Indonesia(9per
cent),andSenegal(18percent).

5Gspeedsup, gendergap inmobile
moneyawareness still loading

MOBILEMONEY: GENDER GAP IN INDIA
nMobile money awareness
(% of total adult population)

nMobile money account ownership
(% of total adult population)

52 (M) India 24 (M)
34 (F) 11 (F)

99 (M) Kenya 94 (M)
100 (F) 92 (F)
82 (M) Nigeria 35 M)
70 (F) 19 (F)

99 (M) Senegal 88 (M)
98 (F) 72 (F)

81 (M) Bangladesh 49 (M)
72 (F) 21 (F)

52 (M) Indonesia 19 (M)
48 (F) 18 (F)

86 (M)
Pakistan

28 (M)
76 (F) 8 (F)

M:Male; F: Female; Source: GSMA-based on survey undertaken for 2023

LIQUIDITY TIGHTNESS
RBI net liquidity injected (~ crore)

Source: Bloomberg/RBI
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(A Govt. of India Undertaking)

REGISTRATION OF SUPPLIERS
AND FINALISATION OF TC-MOU

BHEL, Trichy Unit has been entering in to Quarterly Rate Contracts for
purchase of Structural steel (BQ plates, CS Plates, HR Sheets, CR
Sheets, Structural & TMT bars), with various capable Suppliers, by
way of Techno-commercial MOU (TC-MOU), for meeting entire
requirement of BHEL for the given specification. For broad basing the
competition and bring in inclusivity, BHEL /Trichy invites applications
for registration from suppliers and to finalise open ended TC-MOU for
Supply of Various Steel items (Plates, Sheets, Structural, TMT bars,
etc.). TC-MOUs are finalized with qualified suppliers wherein the
technical and commercial conditions are finalized in advance, thereby
reducing the procurement cycle. Subsequently, the bids may be
invited for price discovery. While TC-MOUs are generally finalized for
a period of one year with a set of pre-qualified suppliers, whichmay be
extended on mutual agreement basis, Open ended TC-MOU implies
that any newsupplier (after finalization of TC-MOU) alsowill be eligible
for the TC-MOU provided they qualify for the PQR as mentioned
below. A supplier who enter into a TC-MOU will be considered for the
price discovery mechanism in the next demand cycle. The various
Steel items for which BHEL intends to have TC-MOUs shall always be
available on BHEL website. Full details can be downloaded from
BHEL's website http://www.bhel.com (Tender Notification Page)
against Ref No. NIT_80625 or from the CPP Portal website
https: / /eprocure.gov. in (Tender Search) aga ins t Ref
No.2024_BHEL_748208_1.

Pre-qualification requirement (PQR) is as below

GM/MM BHEL, Tiruchirappalli – 620014 (TN)
Ph No: 0431-257-4074 / 6186

E-mail : pspandi@bhel.in/ sudheer@bhel.in/ UPC@bhel.in

• Suppliers shall have valid and continuous BIS certification for the
sections being manufactured. (Valid BIS Certificate to be
uploaded)

• Suppliers shall be either Class- I or Class- II local suppliers in-line
with PPP-MII Order, 2017, as amended from time to time. (MII
Certificate attested by CA/Cost auditor to be enclosed)

• Suppliers shall possess good organisational soundness, Quality
System Adequacy and Financial strength. Evaluation for
registration will be done based on the parameters mentioned in
the Supplier registration form available at
https://supplier.bhel.in. Prospective suppliers (Including MSEs &
MSEs owned by SC/ST/Women) may visit online portal
http://www.bhel.com (Supplier Registration > Online Supplier
Registration Portal) or direct URL https://supplier.bhel.in and
apply for registration and signing of TC-MoU.
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